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concentration. The contrast is growing sharper between the
centre, the town, and the periphery, the surrounding country.
The town tends to produce as much as possible and to suppress
industries outside its walls, permitting only a few to be pursued
by the peasants. The whole situation is very similar to the
present relations between Great Britain and the Dominions ; the
Mother Country dictates and prevents the establishment of
industries in the Dominions as far as possible. There is also
industrial concentration in the centre as opposed to the outlying
districts, which are mainly agricultural. Within the town of the
Middle Ages industries are distributed almost over the whole
walled-in area, while commerce is mostly concentrated in the
market-place and the adjacent streets. Only gradually are the
commercial activities dispersed over the town, and only gradually
do they get localised in special streets.
(4) The next stage sees the development of a national economy
superseding the numerous urban self-contained units. With the
extension of the market area the industrial pendulum swings
partly back to the countryside: home industries in the country
and manufactures in the towns working side by side. Here, the
complicated development of modern industrial location sets in:
concentration in the towns and dispersal over the countryside.
Alongside this process industries tend to be concentrated in
certain districts of the area of the State. Industry and com-
merce, hitherto combined in the towns, are becoming, to a
certain degree, more separate, when urban manufacture and
country home industry break apart. Production on the one
hand, and sale and demand on the other hand, take place in
different places, which is a new development. The cheaper cost
of production in the countryside is attractive; from the fifteenth
to the eighteenth century there is a marked exodus of industry
from the towns in spite of their resistance, First, the textile
industry, especially the woollen industry, emigrates, leading to
a combination of agriculture and home industry. The com-
mercial centre remains in the town.. Further, as long as water
is used as power the factories remain decentralised. Steam
reconcentrates industry in the towns at the cost of the rural
home industries. Thus, the industrial pendulum swings between
town and country.
High rents and urban growth force the industries from the
central district to the periphery of the town, in the first place
along the railway lines. In the beginning of urban economy
towns try to develop a sound diversification of industry within
their walk. In the period of national economy industries tend
to specialise locally as the result of an improved system of dis-
tribution. In the period of world economy this trend is going